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7. DEDICATED SCHOOLS GRANT 2021/22 
BUDGET MONITORING 
June 2021

 

The Council receives funding for schools through the Dedicated Schools Grant.  The grant funds 
expenditure either directly through the Individual Schools Budget (ISB) or incurred by the Council on 

behalf of schools.  Any over or underspends on the DSG are carried forward.  The distribution of the 

ISB element of the grant is in accordance with the schools funding formula and the overall DSG has to 

be approved by the Schools Forum.   
 

 £m 

Updated DSG Allocation 2021/22 (March 2021 notification) 236.239 

Made up of:  

Schools Block 178.650 

Central Services Block 2.898 

High Needs Block 37.984 

Early Years Block 16.708 

 

 

 £m 

DSG Allocation 236.239 

Deductions & Adjustments:  

Academies recoupment (150.328) 

High Needs deductions (6.056) 

Retained ESG (allocation to LA) (0.707) 

Retained ESG shortfall (allocation to LA) (0.012) 

DSG to allocate 79.136 

  

Actually allocated 2020/21 79.149 

Over allocation  0.013 

High Needs 2020/21 in year adj. (deductions higher than estimate) – included in forecast (0.013) 

Under allocation to report 0 

 

The 2021/22 DSG allocation has been decreased due to the following: 

 Reduction of £0.013m for the High Needs Block allocation, due to increased deductions 

compared to budget setting estimate. 

Within the High Needs Block a contingency budget of £2.178m is being held pending funding 

decisions: 

£0.232m is being used for purchase of 13 x special places for September 2021. 

£0.032m is to be used for EHE Transition Support Worker (pending forum approval) 

£0.600m ring-fenced for Inclusion Proposals 

£0.150m approx.  ring-fenced for Trauma Informed Training 

The remainder £1.614m is being held pending decisions re. special school places. 
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The current forecast DSG overspend is £0.063m – however this includes the assumption that the 

High Needs Contingency will be fully spent, and as it is early in the year there aren’t many variances 

to report yet. 

 

DSG BALANCE 
 

DSG Balance Reconciliation  (£m) 

Balance b/f from 2020-21 - surplus (0.885) 

Ringfenced for Alternative Provision proposals 0.600 

Forecast overspend 2021-22 0.063 

Forecast year end DSG (surplus) balance (0.222) 

  

 

MAINTAINED SCHOOLS HEALTH CHECK 

The financial stability of maintained schools is monitored using the budget monitoring returns.  2 

maintained schools and 1 maintained nursery school ended the financial year with a deficit.  One of 

the maintained schools are currently under a licenced deficit agreement and the Local Authority  are 

in the process of arranging a licenced deficit agreement for the other maintained school.  The Local 

Authority are currently working with the maintained nursery school to formulate a recovery plan.  

Any maintained schools forecasting a deficit position in 2021/22 will also be expected to enter into a 

licenced deficit agreement with the Local Authority where a 3 year plan will be produced to enable 

the school to eliminate their deficit within 3 years. 

 

Short Term and Medium Term Risks and Issues  
 

Rating Detail Mitigation/Further Actions 

Amber 

High Needs  

Funding for 2021/22 confirmed at an additional 

£3m. However, it is likely that beyond this 

funding will be, at best, static.  

Plymouth needs to consider the stability and 

sustainability of the High Needs Block over the 

longer term. 

Continuing good governance  

Implementing recommendations from BMG 

and further BMG work, especially on 

proposals for invest to save projects 

Consider future sustainability of High Needs 

Block 

 


