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How to calculate the amount of VAT from a VAT-inclusive figure 

 

If VAT has to be calculated from a VAT-inclusive price you can multiply the amount by the relevant 

VAT fraction. For the current VAT rate of 20% this fraction is 1/6. (This is a simple form of the 

fraction 20 / 120). 

E.g. to calculate the VAT element for an invoice received with a gross total of £126.00:- 

The VAT element is £126.00  x  1 / 6        =  £21.00 

  The net amount is    £126.00  -  £21.00     =  £105.00 

Check                     £105.00 x 20%            = £21.00 

 

The VAT fraction for the 5% rate of VAT is 1/21. 

The VAT fraction for the 12.5% rate of VAT is 1/9. 

The VAT fraction for the 17.5% rate of VAT is 7/47. 

The VAT fraction for the 15% rate of VAT is 3/23. 

 

How to calculate the net amount from the VAT only figure 

 

If you know the amount of VAT, the net figure can be calculated by multiplying the VAT by 100 and 

dividing by the rate of VAT.  

 

For example, to calculate the net amount if VAT at 20% is £21.00:- 

 

The net amount = £21.00 x 100   = £105.00 

                                                     20 

                                      

Check                  £105.00 x 20% = £21.00                             

 

Note 

 

(i) Retailers’ invoices for less than £250 (inclusive of VAT), may not show VAT separately. 

(ii) Where there are changes in the rate of VAT, and hence the corresponding VAT fraction, these will 

be notified to you by the Corporate Accountants - VAT Section. 
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Invoices showing non-standard VAT rates 

Occasionally an invoice will show a composite VAT rate, (not 20%), where there is a combination of 

different VAT-rated supplies, e.g. 15.2% (for a package containing both books [zero rated] and a DVD 

[standard rated]). The taxable and non-taxable elements are calculated as follows:-    

                                                               £ 

             Goods    100.00 

             VAT at 13.5%     15.20 

             Total      115.20 

 

Divide the £15.20 by 20 and multiply by 100  = £76.00 

 

Subtract £76.00 from £100.00 = £24.00 

 

The certification slip should read:- 

                    

  Net       VAT   PCC VAT Code 

      £        £     

           Zero rated               24.00        0.00        0          

Standard rated           76.00       15.20        1 

Total                100.00        15.20 

 

Calculating VAT on discounts 

If a discount is offered on condition that the customer pays within a specified time, the VAT is based 

on the discounted amount, even if the customer does not take up the offer. If the terms allow the 

customer to pay by instalments, the tax value is based on the amount actually paid. 


